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Introduction
What is a Government Budget?

A Government budget is a plan that outlines how the government will collect and spend money over a year based on the 
national priorities. Through budget, the government plans how to operate its activities including provision of services to the 
citizens such as education, health, water and construction of roads. The government budget acts as the key tool that turns 
national plans into reality.

What is a Citizen Budget?

A Citizen Budget is a simplified version of the national budget prepared in easy-to-understand language to help citizens 
understand Government plans and priorities.

Informed Citizens, 
Better decisions, 
Stronger Tanzania

Why Read 
the Citizen 
Budget?
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How the Budget is Prepared?
Government Budget Process

The budget process is a continuous cyclical process that extends throughout the year, starting with formulation and approval 
of budget guidelines and to the implementation of Government plans and budget. 

Government budget process is as shown below:
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Why the 2026/27 Budget Matters?
Key priorities for the 2026/2027 Budget



Citizen Budget 2026Ministry of Finance 7

What is the Economy Expected to 
Achieve?
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Macroeconomic Assumptions
These assumptions provide conducive environment for achieving strong and sustainable economic growth
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How will Government Raise Revenue?
Where Will the Money Come From?

                    
                

                 
  

                    
                                                                                                             

                 
  

In 2026/27, total revenue is projected to be 46.79 trillion shillings, of which, tax revenue is estimated at 36.99 trillion 
shillings, other revenue at 9.24 trillion shillings (including 1.97 trillion shillings from Local Government Authorities) and 
grants from Development Partners amounting to 563.1 billion shillings. Tax and non-tax revenues constitute 74.2 percent of 
the 2026/27 budget.

Tax revenue
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Strategies to Increase Revenue

More revenue Stronger Budget Better Services for 
all cititzens
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Key Revenue Measures and Reforms

Revenue measures and reforms aim to strengthen revenue mobilization, promote investment, support local industries and 
building a stronger, more inclusive economy.

VAT exemptions introduced or extended 
for:

Business formalization incentives for newly 
registered taxpayers:

Electric vehicle charging 
equipment

LPG smart meters imported by LPG 
distributors

locally produced edible oil using 
locally grown oil seeds

Clothes and garments made from 
locally grown cotton

Dairy packaging materials

Aircraft engines/turbines/tyres

Imported fishing nets

Dog & cat food

Expected Revenue Impact
-TZS 26.6 billion

One year income tax holiday for 
newly registered taxpayers under the 
presumptive tax regime

VAT Exemption removed on:

Presumptive tax  Reform:

Threshold increased from TZS 100 
million to TZS 200 million annual 
turnover

Withholding Tax Measures

Withholding tax  expanded to 
government procurement payments

Digital service tax increased from 
2% to 3% for foreign digital service 
providers

Royalty withholding tax for sports 
institutions increased from 5% to 10%

Other Measures:
Retained earnings tax reduced from 
30% to 15%

Tax base expanded to additional 
forest products.

Expected Revenue Impact
+TZS 174.5 billion
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Impact of Key Revenue Reforms and 
Measures for FY 2026/27
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What do these Tax Reforms Mean?
The 2026/27 tax reforms are mainly designed to support businesses, attract investment, strengthen agriculture and industry, 
and protect citizens from high living costs, while expanding the tax base for long-term revenue growth
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Where will the Money be Spent?
Expenditure Composition

Sector Allocations

                  
               
                    

                 
          

In 2026/27, expenditure (excluding principal repayment) is projected at 54.50 trillion shillings. Out of the amount, 9.77 trillion 
s h i l l i n g s i s a l l o c a t e d f o r e m p l o y e e c o m p e n s a t i o n i n c l u d i n g e m p l o y e r c o n t r i b u t i o n s t o s o c i a l s e c u r i t y f u n d s, 6 . 8 6 t r i l l i o n 
shillings for interest payments, 6.53 trillion shillings for cost of goods and services, 25.24 trillion shillings for transfers to 
public corporations and Local Government Authorities, 1.01 trillion shillings for social benefits and 3.17 trillion shillings for 
other costs. Net acquisition of non-financial assets is 1.92 trillion shillings.
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Sector Spotlight 
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How  will Government Manage 
Expenditure ?
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Budget Deficit and Financing
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What Does this Budget Mean for You?
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Budget Facts at a Glance
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Frequently Asked Questions
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Annex 1: Sector Allocation for 2026/27 
(In Million Shillings)

Sector Amount (In Million Shillings)
1 - Education

1.1 - Basic Education  5,527,282.3 
1.2 - Technical & vocational education and 
training  381,112.8 

1.3 - Higher Education  1,657,816.4 

1.4 - Science and Technology  90,524.6 

1.5 - Education Administration  133,634.1 

Total Sector  7,790,370.24 
2 - Health

2.1 - Curative services  1,617,068.1 

2.2 - Preventive services  585,263.7 

2.3- Dispensaries  51,395.3 

2.4 - Health Centers  112,574.9 

2.5 - District Hospitals  1,208,644.6 

2.6 - Health Administration  128,033.7 

Total Sector  3,702,980.31 
3 - General Public Services

3.1 - Executive and legislative organs  5,595,808.1 

3.2 - Financial and Fiscal Affairs  4,177,711.3 

3.3 - External Affairs  358,914.4 

3.4 - Debt Services (Intrest payment)  6,859,541.5 

Total Sector  16,991,975.29 
4 - Defence, Public order and Safety

4.1 - Defence  4,279,473.7 

4.2 - Public Safety  2,306,605.6 

4.3 - Law Courts  798,127.1 
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Sector Amount (In Million Shillings)
Total Sector  7,384,206.37 

5 - Economic Development

5.1 - Agriculture  2,135,707.2 

5.2 - Minerals  187,178.0 

5.3 - Energy  2,525,273.4 

5.4 - Works, Transport and Communication  6,952,650.1 
5.5 - Natural Resources, Environment and 
Tourism  1,315,024.0 

5.6 - Industry  120,992.0 

5.7 - Trade  114,108.9 
5.8 - Labour and Youth skills Development (Job 
Creation)  74,011.1 

Total Sector  13,424,944.59 
6 - Social Development

6.1 - Elderly, Children and Disabilities  42,586.6 
6.2 - Pension funds ( Including Social Security 
Benefits in Cash )  2,667,452.0 

6.3 - National Health Insurance Fund (NHIF)  451,299.2 

Total Sector  3,161,337.84 
7 - Housing and Community Development

7.1 - Water  1,111,462.5 

7.2 - Lands, Housing and Human Settlement  222,322.5 

7.3 - Community Development  183,794.3 

7.4 - Information Sports and Culture  525,214.2 

Total Sector  2,042,793.48 
Grand Total Sector  54,498,608.13 
Principal Repayments  7,835,585.1 

Grand Total Budget  62,334,193.2 
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Budget Reference Documents

The Government Budget is prepared based on a number of important national policies, plans, laws, and budget documents. 
The key reference documents include:

a) Tanzania Development Vision 2050 (Dira 2050) and the Five-Year National Development Plan (2026/27–2030/31);

b) The CCM Election Manifesto (2025);

c) Ministerial Budget Speeches for FY 2026/27;

d) The 2025 Economy Survey Report;

e) The Government Budget Speech for FY 2026/27;

f) The Finance Act, 2026;

g) The Appropriation Act, 2026; and

h) The Government Estimates of Revenue and Expenditure for FY 2026/27 (Volumes I–IV).

Where to Find More Information

You can access these documents and Citizens’ Budget booklets, by visiting:

a) Ministry of Finance: www.mof.go.tz 

b) National Planning Commission: www.planning.go.tz

c) Parliament of Tanzania: www.parliament.go.tz

http://www.mof.go.tz
http://www.planning.go.tz
http://www.parliament.go.tz
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